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Panel A: The Sample

Market

N.O. of

years

1]

N.O. of
firms

2]

N.O. of

firm-year observations

3]

Austria
Belgium
Brazil
Canada
China
Chile
Denmark
Ireland
Finland
France
Germany
Greece
Hong Kong
Indonesia
India

Israel

Italy

Japan
South Korea
Sr1 Lanka
Malaysia
Mexico
Netherlands
Norway
New Zealand
Pakistan
Poland
Portugal
Philippines
Russian
South Africa
Singapore
Spain
Sweden
Switzerland

14
14
14
25
14
17
24
18
14
14
14
14
24

et

17
16
14

23
6
25
16
24

16
4
14
17
11
22

.)3

14

.)3

s

.)1

33
70
7l
1,038
86
38
90
40
84
503
475
133
800
200
1,586
144
187
2,034
1,169
54
603
54
121
120
41
64
124
26
71
65
171
423
93
200
168

173
501
263
3,917
527
107
676
252
624
3.607
3,338
842
4,543
1,118
5,636
504
1,200
22,440
6,748
128
4,204
285
016
686
269
366
477
by g7
431
221
1,169
2,475
644
1.503
1,483




Panel A: The Sample Cont.

Thailand 273 2,047
Turkey 7 193 1.250
Taiwan 592 4.604

United Kingdom 2 1,830 12,179
United States 2 4,317 23,778
Total 19,247 120,764

Panel B: Stock Price Crash Distribution

N.O. of N.O. of % of
Year firms crashed firms crashed firms

[1] 2]
1989 HR6 05
1990 [, 123
1991 06 104
1992 JL6! 149
1993 A58 203
1994 47 209
1995 966 274 13.94%
1996 2,218 267 12.04%
1997 2,576 422 16.38%
1908 61( 305 11.69%
1999 2,80 279 0.95%
2000 3,677 438 11.91%
2001 3.81( 505 13.25%
2002 ,22() 622 14.74%
2003 4,806 496 10.32%
2004 5,93. 750 12.64%
2005 6,66 863 12.95%
2006 7,676 1.066 13.89%
2007 8,40¢ 1,085 12.90%
2008 1,349 16.51%
2009 798 0.49%
2010 0,022 088 10.95%
2011 10,000 1,346 13.45%
2012 10,775 1.311 12.17%
2013 10,500 1,224 11.65%
Mean 4,831 611 12.96%
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Panel A: Firm- and industry- level variables

N Mean Std. Dev. Min Max.
[1] [2] [3] 4] 5]

Leverage and crash-risk measures:

BL 120,764 0.21 0.18 0.00 1.00
ML 120,764  0.26 0:25 0.00 1.00
BL_P 106,336 0.22 0.20 -2.68 2.46
CRASH 120,764 0.13 0.33 (.00 1.00
NCOSKEW 120,744 -0.16 0.72 -6.50 6.45
DUVOL 120,744 ~-0.10 0.35 -2.42 2.46

Firm- and industry-level variables used in equation (1):

Size® 120,764 1290 L.88 5.49 18.96
Tang 120,764 0.31 0.22 (.00 (199
MTR® 120,764  1.28 1.31 (.08 45.91
Prof 120,764  0.00 0.14 -0.89 0.68
Dep 120,764 0.04 0.03 (100 0.35
Rid 120,764 0.02 0.05 (.00 .58
Rd_dum 120,764 0.45 0.50 (.00 1.00
IndMed(B) 120,764 0.18 0.11 .00 0.79
IndMed/ M) 120,764 023 0.16 (.00 .a7
IndMed(B_P) 120764 0.15 0.11 (.00 .99

Firm-level variables used in equation (6):

Drurn 120,764  0.00 0.13 -37.53 0.46
Sigma 120764  0.05 0.02 (1L.00 0.27
Ret 120764 -0.14 0.16 -3.29 0.00
Sizet 120,764 12.48 L.O6 4.83 18.15
MTR*® 120,764 2.30 3.46 (.08 110.65
LD 120764 012 0.14 (.00 (.78
ROA 120,764 0.03 0.13 -0.91 0.7
ACCM 120,764 080 2.50 0.02 84.72

Panel B: Information nvironment variables

AccSid 37 7186  B.17 5600 %500
Analyst 37 1444  7.00 240  32.40
FinTra 36 0.25 0.76 130 1.62
Audit 36 3.29 1.02 1.00 1.00
InfDis 36 2.06 1.16 120  6.40

Panel C; Country-level variables

GDPC 743 gnes2  1.23 691 11.12
MCAP 743  B7.40 7257 6.84  606.00
GGDP 743 3.31 3.40 11313 15.24
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BL
3]

CRASH
NCSKEW
DUVOL
Size®

Tang
MTB®

Prof

Dep

R&D
R&D_dum
IndMed(B)
IndMed(M)
GDPC
MCAP

GGDP

-0.001
(-0.372)

-0.015%**
(-14.266)
-0.008
(-0.824)
0.015***
(6.256)
-0.057%*
(-2.362)
0.241%**
(3.041)
-0.018
(-0.228)
0.008*
(1.944)
-0.068***
(-3.304)

0.005%*
(2.401)
0.000***
(7.081)
0.001
(1.522)

-0.010%**
(-6.857)

-0.012**=
(-12.635)
0.001
(0.062)
-0.019%**
(-10.973)
-0.260***
(-11.599)
0.585%**
(7.976)
0.007
(0.113)
0.012*%**
(3.067)

-0.024*
(-1.903)
-0.000
(-0.078)
0.000%***
(8.057)
-0.001
(-1.307)

-0.026%*
(-2.007)

-0.014***
(-11.803)
-0.009
(-0.880)
0.016***
(6.496)
-0.057**
(-2.345)
0.246%**
(3.118)
-0.013
(-0.167)
0.008*
(1.913)
-0.071***
(-3.419)

0.006***
(2.877)
0.000***
(7.087)
0.001*
(1.914)

-0.068%**
(-5.313)

-0.000***
(-8.488)
0.001
(0.118)
-0.017***
(-10.010)
-0.260***
(-11.636)
0.583***
(7.956)
0.015
(0.237)
(L2
(2.979)

-0.025**
(-2.022)
0.000
(0.175)
0.000***
(7.741)
-0.000
(-0.153)

-0.070***
(-2.788)
-0.013***
(-11.501)
-0.009
(-0.897)
0.017***
(6.653)
-0.056**
(-2.320)
0.248***
(3.133)
-0.013
(-0.163)
0.008*
(1.926)
-0.072*%**
(-3.457)

0.006***
(3.126)
0.000***
(7.072)
0.001**
(2.006)

-0.173***
(-6.941)
-0.008***
(-7.656)
0.001
(0.127)
-0.017%**
(-9.799)
-0.259%**
(-11.589)
(0.583***
(7.956)
0.015
(0.230)
001 2>
(3.007)

-0.020%*
(-2.312)
0.001
(0.601)
0.000***
(7.585)
0.000
(0.212)

Adj. RZ
N

0.049
120,764

0.079
120,764

0.049
120,764

0.078
120,764

0.049
120,764

0.079
120,764
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BL ML
1 2

CRASH -0.038***  _().093***
(-2.841) (-5.519)
CRASH xAccStd 0.001***  0.001***
(2.767) (4.943)
NCSKEW -0.236*%*  -0.931***
(-2.197) (-9.085)
NCSKEW x AccStd 0.003* 0.012%**
(1.919) (8.413)
DUVOL -0.424%*%  -1.716***
(-2.122) (-9.055)
DUVOL x AccStd 0.005%  0.021***
(1.728) (8.114)
AceStd 0.002**" 0.002*** (0.002*** (0.002*** 0.002*** 0.003***
(3.613) (3.703) (3.480) (5.461) (3.438) (5.556)
ize® A 0W**  0.012%** -0.014*** _0.010*** -0.013*** _0.000***
(-13.910)  (-12.767) (-11.399) (-8.710)  (-11.092)  (-7.883)
Tang -0.010 0.001 -0.011 -0.001 -0.011 -0.001
(0.955)  (0.108)  (-1.102)  (-0.140)  (-1.123)  (-0.154)
MTB*® 0.015%**  -0.020%**  0.016*** -0.019***  0.016*** -0.018***
(6.017) (-11.301) (6.204)  (-10.427) (6.381)  (-10.235)
Prof -0.060** -0.259*** _0080%* .0.2585*** _(.058** -(.254***
(-2.426) (-11.392) (-2.381) (-11.248) (-2.357)  (-11.209)
Dep 0.243***  (.580***  (.252***  (.508***  (.254***  (.500***
(3.045) (7.875) (3.166) (8.118) (3.189) (8.134)
R&D -0.034 0.004 -0.029 0.001 -0.029 -0.000
(-0.443)  (0.069)  (-0.381)  (0.018)  (-0.378)  (-0.003)
R& D_dum 0.004 0.000** 0.004 0.000** 0.004 0.000%*
(1.007) (2.318) (0.905) (2.193) (0.916) (2.221)
IndMed(B) -0.070%** -0.070*** 0.071%**
(-3.208) (-3.262) (-3.304)
IndMed(M) -0.026** -0.023* -0.027**
(-1.997) (-1.773) (-2.078)
GDPC 0.004* 0.005** 0.005%* 0.006*** 0.005%* 0.007***
(1.835) (2.195) (2.252) (2.593) (2.451) (3.070)
MCAP 0.000%**  0.000%**  0.000***  0.000%**  0.000%**  0.000***
(6.694) (8.507) (6.704) (8.396) (6.656) (8.153)
GGDP 0.001* -0.001 0.002** -0.000 0.002** 0.000
(1.803) (-1.182) .. (2.171) (-0.110) (2.366) (0.305)
Adj. R? 0.050 0.079 *“¥ 0.050 0.079 0.050 0.079
N 118,421 118,421 118,421 118,421 118,421 118,421
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BL ML
(1] 2]

CRASH -0.008***  _(.023***
(-2.988) (-7.372)
CRASH x Analyst 0.001***  0.001***
(3.395) (5.269)
NCSKEW -0.007F**  _0.286%**
(-3.672) (-11.012)
NCSKEW x Analyst 0.004***  0.012%**
(3.055) (9.749)
DUVOL -0.198***  _(.586***
(-4.010) (-12.023)
DUV OL x Analyst 0.008*%**  ().024***
(2.951) (9.705)
Analyst 0.001* 0.001** 0.000 0.001** 0.000 0.001***
(1.804) (2.282) (0.797) (2.206) (1.037) (2.995)
Size® -0.015%**  -0.013*** -0.014*** _0.011*** -0.014*** _0.010***
(-14174)  (-13.206) (-11.915) (-9.505) (-11.620) (-8.731)
Tang -0.009 -0.002 -0.010 -0.004 -0.010 -0.004
(-0.884) (-0.230) (-0.967) (-0.431) (-0.975) (-0.411)
MTB® 0.015%**  _0.021***  0.016*** -0.020*** 0.016*** -0.010%**
(5.911) (-11.478) (6.015) (-10.775) (-10.531)
Prof -0.058** -0.258%** -0.056**  -0.253*** 055** -0.253***
(-2.364) (-11.337) (-2.262) (-11.037) (-2.258) (-11.059)
D p D 2K5*s. 0.606*** 0.268*** 0.636*** 0.269*** 0.635%**
(3.171) (8.193) (3.334) (8.633) (3.350) (8.618)
R&D -0.030 0.006 -0.028 -0.008 -0.026 -0.010
(-0.387) (0.100) (-0.365) (-0.122) (-0.341) (-0.150)
R& D_dum 0.007 0.010%* 0.007* 0.011%%* 0.007* 0.011%**
(1.644) (2.472) (1.679) (2.720) (1.674) (2.692)
IndMed(B) -0.080*** -0.083*** -0.083***
(-3.813) (-3.914) (-3.938)
IndMed(M) -0.025* -0.032** -0.035%**
(-1.929) (-2.489) (-2.789)
GDPC 0.007***  0.005**  0.009%**  0.009***  0.010***  0.010***
(3.475) (2.513) (4.24R) (4.105) (4.423) (4.550)
MCAP 0.000%**  0.000%**  0.0005**  0.000%**  0.000%**  0.000%**
(7.548) (9.481) (7.423) (9.502) (7.405) (9.364)
GGDP 0.001* -0.001 0.001** -0.000 0.002%* 0.000
(1.710) (-1.439) ., (2.116) (-0.262) (2.203) (0.122)
:\dj. R* 0.049 0.079 “7 0.050 0.079 0.050 0.080
N 118,421 118,421 118,421 118,421 118,421 118,421
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BL
(1]

ML
2l

CRASH

CRASH xFinTra
NCSKEW
NCSKEW xFinTra
DUVOL

DUVOL x FinTra
FinTra

Size®

Tang

MTB®

Prof

Dep

R&D

R& D_dum
IndMed(B)
IndMed(M)
GDPC

MCAP

GGDP

-0.001
(-0.576)
0.009***
(4.020)

0.005
(0.907)
20.014***
(-13.643)
-0.000
(-0.896)
0.015%%*
(5.820)
-0.062**
(-2.518)
0.258*%**
(3.163)
-0.025
(-0.323)
0.007
(1.602)
-0.083***
(-3.883)

I8
(4.903)
0.000***
(7.432)
0.001*
(1.796)

-0.008***
(-5.478)

0.010***
(3.882)

-0.003
(-0.439)
-0.012***
(-12.336)
-0.004
(-0.420)
-0.020%**
(-11.183)
-0.261***
(-11.289)

0.575***

(7.640)
0.034
(0.520)
0.013***
(3.288)

0.033***
(-2.585)

0.014***
(5.726)

0.000%**
(8.439)
-0.001
(-1.256)

Q

2).043***
(-2.587)
0.039**

(2.507)

-0.005
(-1.035)
-0.014***
(-11.652)
-0.010
(-0.977)
0.016%**
(6.075)
-0.060**
(-2.405)
0.270***
(3.312)
-0.022
(-0.279)
0.006
(1.545)
-0.086***
(-4.012)

0.014***
(5.050)
0.000***
(7.355)
0.002**
(2.336)

-0.081***
(-5.051)
0.075%**

(5.147)

-0.013***
(-2.891)
-0.011***
(-9.633)
-0.005
(-0.499)
-0.019***
(-10.499)
=0.260***
(-11.252)
0.502%»*
(7.882)
0.023
(0.353)
0.013***
(3.303)

0.036***
(-2.830)
0.017%**
(6.360)
0.000%**
(8.180)
-0.000
(-0.449)

-0.006***
(-3.081)
0.068**
(2.311)
-0.004
(-0.868)

-0.014***

(-11.353)
-0.010
(-0.977)
0.016***
(6.265)
-0.059**
(-2.397)
.2 7]
-0.020
(-0.254)
0.006
(1.543)

-0.087***

(-4.060)

0.014***
(5.106)
0.000***
(7.346)
0.002**
(2.504)

-0.185***
(-6.173)
(i135%**
(4.901)
-0.012***
(-2.592)
-0.010***
(-8.929)
-0.004
(-0.461)
-0.018***
(-10.290)
-0.280*>*
(-11.272)
0.502***
(7.885)
0.024
(0.370)
0.013***
(3.287)

-0.040%**
(-3.115)
0.017%**
(6.537)
0.000***
(8.084)
-0.000
(-0.148)

Adj. RZ
N

0.050
113,817

0.076
113,817

= 0.050

113,817

0.076
113,817

0.050
113,817

0.076
113,817
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ML BL
2] [3]

CRASH -0.000 -0.013%*
(-1.490) (-2.002)
CRASH s Audit 0.003 0.001
{1.442) (0.433)
NOSKEW 0.106%*  0.139%**
(-2.302)  (-3.365)
NCSKEW x Audit 0.024%* 0.021*
(1.976) (1.884)
DUV OL -0.177FF  _().268%%*
(-2.166) (-3.608)
DUV OL x Audit 0.033 0.020
(1.456) (1.440)
Audit 0.001 —[).020%*=* 0.001 -0.025%%* -0.000 -0.025%%*
(0.153) (-4.865) (0.142) (-6.106) (-0.051) (-6.008)
Size”® N.O15F**  _0.012*%** _0p014%** _0.009*** _0.014*** _),009%**
(-13.981) (-12544) (-11.688)  (-8.549)  (-11.420)  (-7.705)
Tang -(.004 0.003 -0.009 0.003 -0.004 (0.003
(-0.788) (0.208) (-0.883) (0.280) (-0.882) (0.292)
MTB" 0.015%**  _0.021%**  0.016%** -0.010%** 0.016%** -0.018%**
(6.055) (-11.282) (6.235) (-10.348) (6.418) (-10.202)
Prof -0.067**  -0.250%**  _0.067** -0.260%** -0.056%* -0.258%*%*
(-2.337)  (-11.425)  (:2.300)  (-11.453) (-2.283)  (-11.408)
Dep 0.248%%*  (.hQ1*** 0,255+ 0,501 #*=* 0.257%** 0.501 =+
(3.107) (8.010) (3.204) (8.005) (3.230) (8.015)
R&D -0.030 -0.000 -0.027 0.003 -0.026 0.003
(-0.391) (-0.002) (-0.351) (0.044) (-0.335) (0.052)
R& D dum 0.007* 0.013*** 0.007* 0.013%%+ 0.007* 0.013%*=*
(1.702) (3.325) (1.679) (3.221) (1.670) (3.213)
IndMed(B) -().081*** 0.082*** -0.083%**
(-3.826) (-3.867) (-3.920)
IndMed(M) -0.032%* -0.032*= -0.036%**
(-2.543) (-2.571) (-2.867)
GDPC 0.010%**  (Q,024**%*  0,011%**  (.024*** (.011%** [.025%*=*
(3.302) (7.856) (3.574) (7.014) (3.650) {8.036)
MCAP 0.000%**  0.000***  0.000%**  0.000%**  0.000%** 0.000**+*
(7.347) (9.390) (7.405) (0.182) {7.355) (8.967)
GGDP 0.001 -0.002** 0.001* -0.001 0.001%* -0.001
(1.574) (-2429) ,,(1.902) {(-1.311) (2.094) (-0.880)
Ady. B2 0.040 0.079  “~ 0.049 0.070 0.050 0.079
N 118,203 118,293 118,293 118,203 118,283 118,293
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BL
[1

ML
2l

BL
g

ML
[

BL

o

CRASH
CRASH xInfDis
NCSKEW
NCSKEW xInfDis
DUVOL
DUVOL x InfDis
InfDis

Size®

Tang

MTB"

Prof

Dep

R&D

Ré&D_dum
IndMed{B)
IndMed(M)
GDPC

MCAP

GGDP

-0.017%**
(-4.441)
0.005%**
(5.624)

0,010+
(3.1 TG}
AD.01g***
(-13.728)
-0.007
(-0.728)
0.015%+*
(5.998)
-0.061**
(-2.455)
0.230%*
(2.830)
-0.019
(-0.240)
0.007
(1.640)
-0.074***
(-3.428)

0.005%*
(2.416)
0.000***
(7.302)
0.001*

(1.751)

-0.017***
(-4.001)
0.002%*

(2.508)

0.002
-0.012%**
(-12.075)
0.001
(0.070)
-0.019%**
(-10.845)
-0.261***
(-11.397)
(LB35***
(7.124)
0.028
{ 0.434 ]
(LO15%**
(3.701)

-0.020%*
(-2.207)
0.002
(0.909)
0.000***
(7.962)
-0.000
{-0.381)

40
T

0143+
(-4.058)

0.035%%=
(3.641)

0.006%*
(1.995)
-0.014%**
(-11.304)
-0.009
(-0.873)
0.016%**
(6.071)

2o
|2t]2”}
-0.015
(-0.188)
0.007
-0.073%**
(-3.403)

0.006*+**
(2.816)
0.000***
(7.381)
0.001*
(1.798)

-0.200%**
(-5.0914)
0.046***
(5.088)

0.008***
(2.845)
-0.010%**
(-8.527)
0.000
(0.016)
-0.018%**
(-10.205)
-0.260%**
(-11.356)
0.528%**
(7.043)
0.032
(0.500)
0.014%%*
(3.648)

-0.026%*
(-2.002)
0.002
(0.706)
0.000***
(7.974)
0.000
(0.080)

-0.275%**
(-4.154)
0.062%**
(3.399)
0.006*
(1.923)
-0.013%**
(-11.023)
-0.009
(-0.800)
0.016%**
(6.265)
_0.050%*
(-2.408)
0.240%**
(2.961)
-0.014
(-0.178)
0.007
(1.581)
-0.074%*%*
(-3.443)

0.007***
(3.140)
0.000%**
(7.326)
0.001**
(1.999)

-0.368%**
(-5.759)
0.074%**
(4.312)
0.007**
(2.383)
-0.000**=
(-7.930)
0.000
(0.030)
-0.018%*#
(-10.003)

-0.261*

0.031
(0.475)
0.014%#*
(3.627)

-0.030%*
(-2.264)
0.003
(1.182)
0.000***
(7.782)
0.000
(0.384)

Ag. I
N

0.050
114,744

0.076
114,744

7 0.050
114,744

0.076
114,744

0.050
114,744

0.076
114,744
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Panel A: Over-leveraged subsample

BL
[1]

ML BL
2] Bl

ML
4]

CRASH
CRASH xAccStd
NCSKEW
NCSKEW xAccStd
DUVOL
DUV OL x AccStd

AccStd

-0.015
(-0.584)
0.000
(0.153)

0.002**
(2.110)

-0.145%**
(-4.047)
0.002%**
-0.352*
(-1.885)
0.003
(1.250)

0.003***
(3.367)

0.006***
(4.804)

-1.730***
(-7.943)

0.018%**
(6.000)

-0.709**
(-1.965)
0.006
(1.287)
Q03>
(3.385)

0.009***

(7.970)

-3.115%**
(-7.591)
0.031%**
(5.386)
0.009***
(7.805)

Control variabls
Adj. R?
N

Yes
0.042
12,003

Yes
0.043
12,003

Yes
0.099
10,350

Yes
0.108
10,350

Yes
0.043
12.003

Yes
0.110
40,350

Panel B: Under-leveraged subsample

CRASH
CRASH xAccStd
NCSKEW
NCSKEW x AccStd
DUV OL
DUV OL

x AccStd

AccStd

-0.049***
(-3.300)
0.001***
(3.745)

0.002%**
(2.971)

-0.117%**
(-5.506)
0.002***
ar)‘J 19}

-0.161

(-1.310)

0.003*

(1.800)

0.002**
(2.132)

0.001
(1.452)

(-5.465)
0.014***
(7.710)
-0.383*
(-1.687)
0.007**
(2.184)
0.001*

(1.765)

-0.001
(-1.375)

-1.578%**
(-6.241)
0.020%***
(8.453)
-0.000
(-0.407)

Control variabls
Adj. R?
N

Yes
0.031

53,587

Yes 41
0.075
55,240

Yes
0.031

53,587

Yes
0.083
55,240

Yes
0.031

53,587

Yes
0.083
55.240
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Panel A: Over-leveraged subsample

BL ML BL
(1] 2] Bl

ML
[4]

CRASH
CRASH x Analyst
NCSKEW
NCSKEW x Analyst
DUVOL

DUV OL x Analyst

Analyst

-0.008
(-1.562)
-0.000
(-0.081)

-0.023***
(-3.300)
-0.001

(-1.331)
-0.107**
(-2.343)

-0.000

(-0.004)

-0.000
(-0.309)

-0.002

(-1.551)

-0.000
(-0.129)

2D.506%**>

(-12.083)

0.012***
(4.568)

0.003***
(3.748)

-0.225%**
(-2.501)
0.000
(0.069)
-0.000
(-0.068)

-1.149***
(-12.167)
0.018***

(3.586)
0.003***
(3.330)

Control variabls
Adj. R?
N

Yes
0.041
42.003

Yes
0.008
40,350

Yes
0.042
42,003

Yes
0.106
40,350

YCS
0.042
42,003

Yes
0.108
40,350

Panel B: Under-leveraged subsample

CRASH

CRASH x Analyst
NCSKEW
NCSKEW x Analyst
DUVOL

DUV OL x Analyst

Analyst

-0.000***
(-2.695)

0.001***
(4.666)

-0.026***
(-7.086)
0.003***
(10.986)
-0.008
(-0.251)

0.004***

( 2.608 )

0.002***
(4.803)

0.004***

(7.253) (3.549)

0.001***

-0.013
(-0.344)
0.017%%*
(9.225)

0.000
(1.030)

-0.036
(-0.614)
0.008**
(2.524)

0.001***

(3.735)

-0.101
(-1.441)
0.036***
(10.173)
0.001**
(2.187)

Control variabls
Adj. R?
N

Yes
0.031

53,587

Yes 42
0.076
55,240

Yes
0.031

53,587

Yes
0.083
55,240

Yes
0.031

53,587

Yes
0.083
55,240
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Panel A: Over-leveraged subsample

BL
(1]

ML BIL
2l B

ML
(4]

CRASH

CRASH xFinTra
NCSKEW
NCSKEW xFinTra
DUVOL

DUVOL x FinTra

FinTra

-0.008***
(-2.659)
0.001
(0.303)

20.005
(:0.452)

-0.024***
(-6.785)
-0.004
(-0.753)
-0.100***
(-3.393)
-0.002

(-0.064)

-0.005
(-0.620)

-0.035***
(-2.893)

-0.441%**
(-14.363)
0.128***
(4.325)
-0.205***
(-3.563)
-0.008
(-0.139)
-0.006
(-0.614)

0.013
(1.298)

-0.907***
(-15.284)
0.202%**

(3.446)
0.011
(1.109)

Control variabls
Ad] Rz
N

Yes
0.042
10,109

Yes
0.043
10,100

Yes
0.093
38,613

Yes
0.101
38,613

Yes
0.043
40,109

Yes
0.102
38,613

Panel B: Under-leveraged subsample

CRASH

CRASH xFinTra
NCSKEW
NCSKEW x FinTra
DUVOL

DUVOL x FinTra

FinTra

0.003*
(1.904)
0.015%**
(5.486)

0.025***
(3.695)

0.004**
(2.071)
0.020***
(9.230)
0.033*
(1.821)
0.057*%**

(3.192)

0.049%**
(6.154)

0.004
(0.972)

0.261%**
(13.215)

0.109***
(5.546)

0.039
(1.153)
0.11 7%+
(3.403)
0.006
(1.379)

-0.004
(-0.852)

0.481***
(13.133)
0.236***
(6.358)
-0.001
(-0.251)

Control variabls
Adj. R?
N

Yes
0.031
51,490

43 Yes
0.031
51,490

Yes
0.069
52,986

Yes
0.076
52,986

Yes
0.031
51,490

Yes
0.076
52,986




Panel A: Over-leveraged subsample

BL

1]

ML
2

BL
al

ML
14

CRASH

CRASH x Audit
NCSKEW
NCSKEW x Audit
DUVOL

DUVOL = Audit

Audit

-0.008
(-0.645)
-0.000
(-0.068)

-0.001
(-0.081)

-0.027%*
(-2.096)
-0.000

{-0.114)

-0.014

(-1.228)

-0.263%**

{-2.864)
0.044*
(1.808)

0.012
(1.109)

,6REFH*
(-7.386)

0.087***
(3.391)

0.022+*
(2.066)

-0.456+*
(-2.554)
0.068
(1.414)
0.012
(1.075)

-1.240%**
(-6.954)
0.119%*
[2.418)
0.022*
(1.949)

Control variabls
Adj. R®
N

Yes
0.041
11,965

Yes
0.007
40,310

Yes
0.042
41.965

Yes
0.106
40,310

Yes
0.042
41,965

Yes
0,108
40,310

Panel B: Under-leveraged

subsample

CRASH

CRASH x Audit
NCSKEW
NCSKEW xAudit
DUVOL

DUVOL x Audit

Audit

-0.010
(-1.581)
0.005%*

(2.530)

-0.004
(-0.655)

-0.027***

(-3.202)
0.010%**

(3.558)

-0.025%**

(-3.135)

-0.031
(-0.621)
0.031**
(2.247)

0.011%*
(-2.462)

-0.010

(-0.185)
0.08g***

(6.219)

-0.039%**
(-8.217)

-0.085
(-0.929)
0.060**
(2.394)
-0.011%*
(-2.200)

-0.071
(-0.742)
0.182%+*
(6.930)
0,037+
(-7.794)

Control variabls

Adj. R?
a

\[-'I..__-
0.031
53,652

Yes
0.077

55,207

AL Yes

0.032

53,5562

Yes
0.085

55,207

Yes
0.031

53,552

Yes
(1L.085

55,207
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Panel A: Over-leveraged subsample

BL ML BL ML
1] 2l [3] [4]

CRASH 0.032%**  _.008
(-3.150)  (-0.794)
CRASH x Inflis D.008%**  _0.005
(2.570) (-1.516)
NCSKEW -0.2651%%%  _(611FH*
(-3.441) (-7.264)
NCSKEW xInfDis 0.042%*  0.074%+
(2.059) (3.223)
DUVOL -0.52B%**  _1 265***
(-3.741)  (-T.647)
DUVOL x InfDis 0.000%*  0.141***
(2.256) (3.122)
InfDis 0.018%* -0.004 0.012* 0.036***  0.014%*  (.038%**
(2.126) (-0.416) (1.755) (4.350) (1.985) (4.427)
Control variabls Yes Yes Yes Yes Yes Yes
Adj. r* 0.042 0.093 0.042 0.101 0.043 0.103
N 40,335 38,868 40,335 38 868 40,335 38,868

Panel B: Under-leveraged subsample

CRASH 0.010%%*  _0.008%*
(-2.810) (-2.025)
CRASH xInfDis 0.004%%*  0.004**+*
(5.131) (4.527)
NCSKEW -0.038 0.137%**
(-1.016) (3.445)
NCSKEW xInfDis 0.031%**  [.048***
(3.195)  (4.591)
DUVOL -0.087 0.276%**
(-1.262) (3.817)
DUVOL xInfIhs 0.050%+*  (1L.000***
(3.193) I\'lbl"l
InfDis 0.006**  -0,006** 0.003 -0.005 0.003 -0.006*
(2.007) (-2.105) (0.958) (-1.622) (0.941) {-1.8532)
Control variabls Yes Yes 4D Yes Yes Yes Yes
Adj. R? 0.031 0.069 0.031 0.077 0.031 0.077
N 51,004 53,371 51,904 53,371 51,904 53.3T1
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