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Parameter Estimates

Linear Part Nonlinear Part
Boy 0.075* B, -0.098***
(0.042) (0.026)
(%Y -0.076*** 0y 0.044***
(0.015) (0.014)
Transition Parameters Test Statistic And P-Value
% 7.540 LR 21424
(0.537) (0.000)
c 3.661
(0.013)
AIC -5.260
BIC -5.243
Number of obs 2079
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A_ Entire Sample Period (1981-2007)
Fixed Effects Arellano and Bond

Inequality 0.013 0.006 0.005 0.004 -0.070*** -0.073**
(0.018) (0.014) (0.014) (0.022) (0.021) (0.021)
Human Capital 0.125** 0. 119 0.250** 0.232***
(0.011) (0.011) (0.013) (0.015)
Openness 0.008* 0.024***
(0.004) (0.009)

Countries 77 77 77 77

B. First-half of Sample Period (1981-1993)
Fixed Effects Arellano and Bond

Inequality -0.031 0.000 -0.010 -0.016 -0.055 -0.062
(0.029) (0.026) (0.026) (0.059) (0.052) (0.052)
Human Capital D.161** 0.162*** 0.166™* 0.163***
(0.025) (0.024) (0.037) (0.038)

Openness 0.063*** 0.040
(0.017) (0.030)

Countries 71 7 71 71

C. Second-half of Sample Period (1994-2007)
Fixed Effects Arellano and Bond

Inequality 071 -0 110> -0.109*** 0339 -0.270*** -0.263**
(0.028) (0.028) (0.028) (0.046) (0.045) (0.045)

Human Capital 0.163*** 0.160*** 0.185** 0.108***
(0.024) (0.025) (0.031) (0.034)

Openness 0.003 0.073%**
(0.007) (0.014)

Countries 77 77
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Lag K Test Statistics W
1 3413
2 4.967**
3 3.987
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